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           SUBSIDIES MADE BY THE NSW GOVERNMENT 

                           TO THE COAL INDUSTRY Part 2
3
Key Subsidy Areas to the NSW Coal Industry

The key subsidy areas to the coal industry are broken up into five sections, each with its own table of data and introduced briefly with relevant information.

3.1: Indirect subsidies to the NSW coal industry via NSW government funding to electricity production/delivery and consumption

The following table does not identify direct subsidies to the coal industry, but looks at funding that lowers the price of producing, delivering and consuming coal-fired electricity, thus encouraging the domestic use of coal-fired electricity and the continuation and expansion of the coal industry. The following facts may be of interest when considering the following data:

· Australia is heavily dependent on coal for electricity, more so than any other developed country except Denmark and Greece(Australian Uranium Association, 2006)

· Australian electricity prices are almost the lowest in the world. Residential prices are 36% of those in Japan and a little over half of those in most of Europe. Industrial prices are 30% of Japan's and 60% of most European prices (Australian Uranium Association, 2006)

· The energy demands of NSW are high by world standards and are growing, with per capita levels among the highest in the world.

· In 2000, electricity generated by coal-fired power stations using black coal mined in NSW was 92% (NSW Environment Protection Authority, 2000) this figure has been reduced with current (2006) estimates stating 80% is derived from coal (Australian Uranium Association, 2006)

In the table, the amount identified in the NSW budget papers as being given to electricity production, delivery and consumption by the NSW government is multiplied by the percentage of NSW electricity which is supplied by coal. The years between 2001 and 2005 were multiplied by a percentage estimated from taking the average (86%) of both percentage figures identified in 2000 (92%) and 2006 (80%) that were mentioned above.

Table 3.1: Indirect Subsidies via NSW Government funding to coal-fired electricity production/delivery and consumption

	
	Subsidy title
	Period
	Amount
	Source
	Contextual Information

	1
	Statement of System Opportunities' funding
	2000-01
	$0.4m x 0.92= 0.37
	NSW Treasury, 2002-03 Budget Estimates, Section 9, pp. 8-9
	‘Other major developments in 2001-02 included: development of the initial Statement of System Opportunities, providing information about electricity infrastructure development opportunities…’ 

	2
	Funding to the production and delivery of electricity
	2001-05
	$400m x 0.86= $344m
	NSW Treasury, 2001-02 Budget Summary
	Suspension of Electricity Distributors Levy (a revenue loss of $100m annually)

	3
	
	2004-05
	$1.4b x 0.86=$1.2b 
	NSW Treasury, 2004-05 Budget Summary, pg 5
	‘…of the $1.4 billion to be spent be electricity utilities, the majority will be ploughed into strengthening and expanding electricity distribution networks by EnergyAustralia and other electricity distributors.’

	4
	
	2005-06
	$1.8b x 0.8=$1.44b
	NSW Treasury, 2005-06 Budget summary, pg5
	To be spent ‘by electricity utilities … to maintain efficiency, reliability and security of the networks and generators, and to meet the growth in demand for electricity’

	5
	
	2006-07
	$1.61b x 0.8= $1.28b
	NSW Treasury, 2006-07 Budget Summary, pg5
	‘The 2006-07 capital expenditure program for the electricity policy area is estimated at $2.3 billion.  Over 70 per cent of this program  will be undertaken by the electricity distribution businesses.  The main focus is on meeting growth in demand across the State and continuing to ensure network reliability and security.’  


Table 3.1: Indirect Subsidies via NSW Government funding to coal-fired electricity production/delivery and consumption (continued)

	6
	Subsidy Title
	Period
	Amount
	Source
	Contextual Information

	7
	Funding to the production and delivery of electricity, continued
	2007-2010
	$5.69b x 0.8= $4.55b
	Deptartment of Energy Utilities & Sustainability (2006), Chapter 6: Environment for Living, priority E2, http://www.nsw.gov.au/stateplan/
	 'New Reliability Standards for electricity distributors were introduced in 2005. This will see $9.1 billion invested in the NSW network over the next five years. Key actions under the new standards are:Identifying and fixing the worst performing 'feeders' (local distribution lines) each year; new design criteria to improve reliability from capital works; rolling out Guaranteed Customer Service Standards which entitle customers to compensation for poor reliability.' This amount is arrived at by subtracting the figures in row 4 and 5 under the assumption that they are included in the total $9.1 billion mentioned as being invested from 2005 onwards

	8
	Subsidies to consumption of electricity through energy concessions
	2003-04
	$112m x 0.86= $96.32m
	NSW Treasury (2004) Budget Estimates
	‘The New South Wales Government has also introduced a single pensioner energy rebate.  This rebate is paid via electricity bills, but also accounts for gas. The rebate is set at $112 per annum.’

	9
	
	2005-06
	$90.2m x 0.8= $72.16m
	NSW Treasury (2006) Budget Estimates
	$81.5m: pensioner energy and electricity life support rebates + $8.7m: Energy Accounts Payment Assistance Program were part of a total $168.6m in grants and subsidies provided by the DEUS in 2005-06

	
	    
	2006-07
	$91.6m x 0.8= $73.28
	NSW Treasury (2006) cited in Riedy (2007:18) 
	Concessions mentioned include: the 'Life Support Rebate Scheme' (2.7m),the 'Pensioner Energy Rebate Scheme' (79m), 'Energy Accounts Payment Assistance' (9m), and 'Administration Payments' (0.9m) 

	
	Sub Total:                                      $ 9 056.13 B  


3.2: Subsidies to infrastructure used by the coal industry
3.2.3 identifies funding for infrastructure projects around the Newcastle Port. Although it is not specified how much of it may directly benefit the coal industry it is important to note that the Newcastle Port Corporation (NPC) is an autonomous Statutory Corporation whose voting shareholders, the NSW Treasurer and Assistant Treasurer, represent the Government of NSW. Also worth noting is that the throughput of the port is over-represented by coal exports. For example, in 2001-02 trade throughput was 75.5 million tones (Mt) of which 69.3Mt were coal exports (Newcastle Port Corporation 2002). Similarly, in 2004-05 total trade throughput was 83.56Mt with coal exports representing 77.73Mt (Newcastle Port Corporation 2005). Thus, it was thought that the information in 3.2.3 is relevant to the NSW coal industry, as is almost certainly 3.2.4 and 3.2.7. NPC state that 3.2.4 would result in the reduction of the average sea freight costs for coal exports, increased carrying capacity of large coal ships and increased coal exports (Newcastle Port Corporation 2005: 10), pointing to direct support of the NSW coal industry but not indicating the amount funded by the NSW government. These are all perhaps questions to be asked in future parliamentary sittings.
Table 3.2: Subsidies to infrastructure used by the coal industry
	
	Subsidy Title
	Period
	Amount
	Source
	Contextual Information

	1
	Lease fee subsidy
	2000-03
	$25.5m
	‘Kembla Fund Help’, The Newcastle Herald, 15 June 2000, pg18 AND ‘An Open Letter To The Illawarra From NSW Premier Bob Carr: Hunter Subsidy Claims Untrue’, The Illawarra Mercury, 13 December 2001, pg 5 
	 NSW Premier Bob Carr said the Government would increase its Port Kembla Coal Terminal lease fee subsidy to about $8.5million a year from the current $2.5million . The extra funding will come from a drop in the lease fee to 50cents per tonne from $1.50. Over the last five years the lease fee payable by the operator of the terminal has been reduced by at least $25 million.

	2
	Indirect: directing Federal funding to infrastructure
	2004-
	$100m
	Chain, Melissa (2004) 'Coal Industry Offer Unanswered', The Newcastle Herald, April 2004, pg 7
	Coal industry offered to pay for more than $100million in Hunter Valley rail system improvements but Mr Costa said the federally owned Australian Rail Track Corporation would pick up the investment cost

	3
	Funding for infrastructure project
	2008-
	$8.1m
	Newcastle Port Corporation (2006), Scuttlebutt – the Port Newsletter, October 2006
	The NSW Government had allocated $8.1million in new funding for infrastructure projects at the former BHP site in Mayfield…Infrastructure to be funded includes: a $2.9m wastewater transfer system, incl a new pumping station and pipelines; $4m to upgrade and relocate the sites existing railway, currently used by One Steel and road works to improve access to the site…The master plan proposes approx. 90 ha of the site, including all water front land, be used for port and freight industry, with provision for about 35 ha of that land to be used for a future container terminal


Table 3.2: Subsidies to infrastructure used by the coal industry (continued)

	
	Subsidy Title
	Period
	Amount
	Source
	Contextual Information

	4
	Dredging the Hunter River or ‘Channel Improvement Program’
	2003
	$400m
	Smith, Alexandra (2003) ‘$400m River Plan’, The Newcastle Herald, 14 November 2003, pg 1
	A $400MILLION plan to dredge the Hunter River from the old steelworks site to the Tourle Street bridge for the purpose of unlocking the port for large-scale expansion is funded from both the public and private sectors.

	5
	Hunter Valley Rail Cars
	2004-05
	$59.5m
	NSW Treasury, 2004-05 Budget Summary
	The Hunter Valley Rail is dominated by the coal industry

	6
	Hunter Valley Strategy
	2006-11
	$375m
	Australian Rail Track Corporation (2006a), Annual Report, pp1-3, 9
	The Strategy aims to deliver track capacity to meet coal growth requirements in the most efficient manner. Key projects include: the Sandgate Grade Separation; bidirectional signalling; Minimbah, Allandale and Nundah Banks resignalling and third tracks; Whittington Junction; Newdell Junction and Drayton Junction upgrades; Antiene-Muswellbrook duplication; Ulan line Centralised Train Control (CTC); five new passing loops on the Ulan Line; new alignment over the Liverpool Ranges; passing loops between Muswellbrook and Werris Creek; and motorising passing loop turnouts, CTC and extension of up to 5 loops for the Werris Creek - Narrabri line (ARTC, 2006b)

	7
	Funding upgrading of infrastructure at Port of Newcastle
	2006-07
	$4m
	Newcastle Port Corporation (2006), '$4million for Port Projects', Media Releases, 6th June 2006, 
	The Port of Newcastle's traffic is, in terms of exports, most certainly dominated by the NSW coal industry

	
	Sub Total:                                              $972.1 M


3.3: Projects and Programs funded by the NSW Government Involving the NSW Coal Industry 
The following table identifies a number of projects and programs that the NSW coal industry is involved with and that receive funding from the NSW government. The degree of involvement was judged by the contextual information surrounding the amount of funding. The following information may be of interest when reading the data available in the table:

· Coal accounts for approximately 90 percent of total mining royalties in NSW (NSW Department of Primary Industries, 2007).

· In 2004-05 the NSW coal industry accounted for 76 percent of the total value of the NSW Mining Sector (NSW Department of Primary Industries, 2007) 

· Coal reserves are contained within 55 operating mines and colliery holdings and 33 major development proposals. A total of 88 mining projects directly related to coal mining (NSW Department of Primary Industries, 2007).

· Metallic and industrial minerals reserves are contained within 22 operating projects (January 2006) and 30 project proposals. A total of 52 mining projects directly related to all other mineral mining (NSW Department of Primary Industries, 2007).

· (55 current coal mines and colliery holdings / 77 total current mines and colliery holdings) x 100 = 71 percent of total current mines in NSW are coal mines.

The above information was used to derive what portion of NSW government funding would have been relevant to the coal mining industry. 

Data gathered that addressed the mining industry in general, such as the ‘Mine Safety Program’ figures, were multiplied by the coal industry’s percentage of total value to the NSW Mining Sector (76%). Data gathered that addressed mining areas, such as ‘Remedial Works to Mined Areas’ figures, were multiplied by the percentage of areas represented by the coal industry. This figure is currently 71%, derived from the information given above.
Table 3.3: Projects and programs funded by the NSW Government and used by the NSW coal industry

	
	Subsidy title
	Period
	Amount
	Source
	Contextual Information

	1
	 'The Illawarra Advantage Fund'
	1999- Unknown
	$10m
	An Open Letter to the Illawarra from NSW Premier Bob Carr: Hunter Subsidy Claims Untrue', The Illawarra Mercury, 13/12/2001, pg 5
	The Fund was established in July 1999 to hedge against the downturn in the coal and steel industries. So far the fund has assisted 27 projects, created more than 1400 jobs and attracted investment worth some $116million locally. The Government has also set aside $1 million to promote the Illawarra as a prime business location' (See given source). However, when the relevant contact given on the website of the NSW Department of State and Regional Development was called on the 07/09/2007, details of exactly what companies and projects benefited from this funding could not be released due to 'commercial-in-confidence'.

	2
	‘Exploration NSW Program’
	2000-2007
	$30m
	ACIL  Tasman (2006) ‘The Contribution of the Minerals Industry to the NSW economy: An economic assessment of the opportunities for the NSW mineral industry to 2020’, pp. 40
	 A seven year initiative to promote exploration in the mining industry in NSW. The program funds geophysical mapping. Although it is said this is knowledge for the industry as a whole the ACIL Tasman report made clear that there is urgent need for coal exploration due to current mines running out of reserves and the fact that it takes approximately 10-15 years from discovery to development for most major greenfields mining projects

	3
	New Frontiers’ exploration funding
	2006: 2 year budget enhancement of above program
	$8m
	See above source
	Additional funding to above exploration project


Table 3.3: Projects and programs funded by the NSW Government and used by the NSW coal industry (continued)

	
	Subsidy title
	Period
	Amount
	Source
	Contextual Information

	4
	‘Sustainable mineral development’ assistance
	2001-02
	$9.5m x 0.76 = $7.22m
	NSW Treasury, 2001-02, Budget Estimates, Section 13, pg 4
	The 'Sustainable Mineral Development’ project is stated in the Budget to 'advance sustainable mineral development in the State for the benefit of the community by: providing stewardship of mineral resources and ensuring sound resource utilisation; the encouragement and facilitation of well planned, responsible mining, mineral exploration and minerals processing developments; managing and allocating exploration and mining titles in a timely and efficient manner; and ensuring a fair return to the community for the development of its mineral resources

	5
	
	2002-03
	$7.8m x 0.76 =$5.9m
	NSW Treasury, 2002-03 Budget Estimates, Section 13, pg 4
	The project mentioned above received mention and funding in the 2002-2003 and 2003-2004 State budget as well.

	6
	
	2003-04
	$8.4m x 0.76 =$6.38m
	NSW Treasury, 2003-04 Budget Estimates, Section 14, pg 4
	See above

	7
	Remedial works to mined areas
	2001-02
	$4.4m x 0.71= $3.12m
	NSW Treasury, 2002-03 Budget Estimates, Section 13, pg 2
	 Government funding, for the restoring of derelict mine sites through the Rehabilitation program, of $1.6 million in 2001-02. A further grant of $2.8 million was provided from the Environmental Trust. Another $1.6 million for the Rehabilitation program appeared in the 2003-04 budget

	8
	
	2003-04
	$1.6m x 0.71= $1.13m
	NSW Treasury, 2004-05 Budget Estimates, Section 15, pg 3
	See above


Table 3.3: Projects and programs funded by the NSW Government and used by the NSW coal industry (continued)

	
	Subsidy title
	Period
	Amount
	Source
	Contextual Information

	9
	Mine Safety Program
	1998-03
	$14.9m x 0.76= $11.32
	NSW Treasury, 2003-04 Budget Estimates, Section 14, pg 2
	‘Expenditure of $3 million in 2002-03 on the reform of mine safety brought the total expenditure over five years to $14.9 million.  A major achievement of the reforms was the passage through Parliament of the new Coal Mines Health and Safety Act in December 2002’

	10
	
	2002-03
	$1m x 0.76= 0.76m
	NSW Treasury, 2002-03 Budget Estimates, Section 13, pg 3
	‘…implementing the new regulatory framework for mine safety involving ongoing extensive consultation with stakeholders and developing a range of new communication mechanisms and processes to achieve greater commitment to safety.  An extra $1 million in new funding has been allocated in 2002 03 to assist in this process’

	11
	
	2003-04
	$2.5m x 0.76
= 1.9m
	NSW Treasury, 2003-04 Budget Estimates, Section 14, pg 3
	‘A particular focus in 2003-04 will be on developing the regulations, guidelines, policies and procedures associated with the implementation of the new legislation.  A further $2.5 million has been allocated for continuation of safety reforms’

	12
	
	2004-05
	$3.2m x 0.76
= $2.43m
	NSW Treasury, 2004-05 Budget Estimates, Section 15, pg 2
	‘expenditure of $3.2 million in 2003-04 on the reform of mine safety, bringing the total expenditure over six years on this major initiative to $18.3 million’ (adding to information in 1998-03)

	
	Sub Total:                                       $88.16 M


3.4: Administration and Information Networks Funded by the NSW Government that Directly Support the Coal Industry

The following table identifies funding to the NSW coal industry via the Department of Primary Industries (DPI), in particular the ‘Mineral Resources’ sector, which services the coal industry through administration and information networks. Figures identified for the DPI in general were multiplied by 19 percent (25% x 76%) due to the ‘Mineral Resources’ sector being one of four sectors serviced by the DPI, and to the coal industry’s percentage of relevance to that one sector being determined by its total value to the NSW Mining Sector: 76 percent. However, figures identified specifically for the ‘Mineral Resources’ sector were just multiplied by 76%.

Table 3.4: Administration and Information Networks funded by the NSW Government that directly support the coal industry

	
	Subsidy title
	Period
	Amount 
	Source
	Contextual Information

	1
	Expenditure on Department of Primary Industries (DPI): Mineral Resources
	2003-04
	$10.2m x 0.76= $7.75m
	NSW Treasury, 2003-04 Budget Summary, pp. 3-4
	$3.1 for relocating Mineral Resources department to Maitland and $7.1 for capital works surrounding the relocation of the Mineral Resources department

	2
	
	2004-05
	$8.6m x 0.76= $6.53m
	NSW Treasury, 2004-05 Budget Estimates, pg 5
	Continued support for the relocation of Mineral Resource operations to Maitland.

	3
	
	2006-07
	$53.7m x 0.76= $40.81m
	NSW Treasury, 2006-07, Budget Estimates, pg8
	Total expenses for the Department of Primary Industries were $389.8m of which $53.7m was devoted to the operational division ‘Mineral Resources’. The division provides world class information through geological survey program to support exploration, mining investment and geosequestration in NSW; identifies additional coal development areas to increase competitiveness of the industry etc

	4
	Expenditure on DPI (in general)
	2006-07
	$5.3m x 0.19= $1m
	NSW Treasury, 2006-07 Budget Summary, pg 5
	Upgrade Department of Primary Industries (DPI) facilities

	5
	
	2006-07
	$4.2m x 0.19= $0.79m
	NSW Treasury, 2006-07 Budget Summary, pg 5
	Integrate and replace DPI information technology infrastructure


Table 3.4: Administration and Information Networks funded by the NSW Government that directly support the coal industry (continued)
	
	Subsidy title
	Period
	Amount 
	Source
	Contextual Information

	6
	Administration and Information frameworks that service the coal industry
	2002-03
	$18.6 x 0.76= $14.13m
	NSW Treasury, 2002-03 Budget Estimates, Section 13, pg 4
	‘…to provide a comprehensive information and knowledge framework on the State’s geology and mineral and energy resources: to optimise responsible exploration and development of the State’s mineral and energy resources; and to ensure that informed decisions can be made on land use, infrastructure planning, and the sustainable development of the State’s resources.’

	7
	
	2003-04
	$18.8m x 0.76= $14.28m
	NSW Treasury, 2003-04 Budget Estimate, Section 14, pg 4
	See above information

	8
	
	2002-03
	$24.9m x 0.76= $18.92m
	NSW Treasury, 2002-03 Budget Estimates, Section 13, pg 4
	‘to improve the safety culture and environmental management and rehabilitation performance of the mining and exploration industry to meet outcomes expected by the community and the Government for safety, health and resource management. This framework will continue to be supported by an active regime of audits, inspections and investigations and a clear and effective enforcement policy.’


	9
	
	2003-04
	$25.2m x 0.76= $19.15m
	NSW Treasury, 2003-04 Budget Estimate, Section 14, pg 4
	‘…to ensure that mining and exploration industry satisfies community and Government expectations for health and safety, environmental management and rehabilitation and mineral resource extraction.  The regulatory and educational framework involved will continue to be supported by an active regime of audits, inspections and investigations and a clear and effective enforcement policy.’

	
	Sub Total:                                           $ 123.36M


3.5: NSW Government Funding to 'Clean Coal' Research and Development
Table 3.5: NSW Government Funding to 'Clean Coal' Research and Development
	
	Subsidy title
	Period
	Amount
	Source
	Footnote

	1
	Clean Coal project funding
	2007-
	$60m
	Department of Primary Industries, ‘Minerals and Petroleum’, New Releases: ‘$22 million Cleaning up Coal Technologies’, 02/03/2007
	 One such project to come out of the funding is that of Ultra Clean Coal technology being developed by UCC Energy Pty Limited, a wholly owned R&D subsidiary of White Mining Limited, in co-operation with the CSIRO. (Australian Coal Association, 2007). This project is receiving the $1.9m freehold land title as assistance from the NSW Government. The NSW Government is also spending $22m on two pilot clean coal projects, but the total cost of the geosequestration project is stated to top $60 milion

	2
	Supplementary freehold land title to Ultra Clean Coal Project
	2007-
	$1.9m
	See Above
	

	3
	Clean Coal technology research project
	2006-2010
	$0.2m
	Newcastle Port Corporation (2006), Scuttlebutt – the Port Corporation Newsletter, Dec 2006
	 Newcastle Port Corporation (owned by the people of NSW) is to sponsor a $200 000 research project into clean coal technology at the University of Newcastle. $50 000 over the next four years for combusiton technology research known as Chemical Looping Combustion

	
	Sub Total:                                    $62.1 M


4 Renewable Energy Subsidies
There were two key subsidy areas identified for the renewable energy sector. Each section has its own table of data and is introduced with relevant information if needed. Table 4.1 compliments Table 3.1 as it identifies how government funding to the production/delivery and consumption of electricity will similarly subsidise the percentage of energy represented by the renewable sector. 

4.1:  Indirect Subsidies via NSW Government funding to renewable energy production/delivery and consumption


Currently renewable energy represents 6.1 per cent of the State's total energy consumption. However, as seen by the graph supplied below, in 2004 renewable energy represented only 4 per cent of the State's total energy consumption. Therefore, any government funding to NSW electricity production/delivery and consumption prior to and including 2004 will be multiplied by 4 percent and funding to NSW electricity production/delivery and consumption after and including 2005 will be multiplied by 6 per cent for the purpose of rounded figures. Renewable technologies includes wind, solar, landfill, bagasse, geothermal, wave, tidal and hydro power

[image: image1.png]Figure 32: Renewable Energy Consumption, NSW





Source: Department of Energy, Utilities and Sustainability
Table 4.1:  Indirect Subsidies via NSW Government funding to renewable energy production/delivery and consumption
	
	Subsidy Title 
	Period
	Amount
	Source
	Contextual Information

	1
	'Statement of System Opportunities' funding
	2000-01
	$0.4m x 0.04= $0.016m
	NSW Treasury, 2002-03 Budget Estimates, Section 9, pp. 8-9
	‘Other major developments in 2001-02 included: development of the initial Statement of System Opportunities, providing information about electricity infrastructure development opportunities…’ 

	2
	Funding to the production and delivery of electricity
	2001-05
	$400m x 0.04= $16m
	NSW Treasury, 2001-02 Budget Summary
	Suspension of Electricity Distributors Levy (a revenue loss of $100m annually)

	3
	
	2004-05
	$1.4b x 0.04 =$0.056b 
	NSW Treasury, 2004-05 Budget Summary, pg 5
	‘…of the $1.4 billion to be spent be electricity utilities, the majority will be ploughed into strengthening and expanding electricity distribution networks by EnergyAustralia and other electricity distributors.’

	4
	
	2005-06
	$1.8b x 0.04 =$0.072b
	NSW Treasury, 2005-06 Budget summary, pg5
	To be spent ‘by electricity utilities … to maintain efficiency, reliability and security of the networks and generators, and to meet the growth in demand for electricity’

	5
	
	2006-07
	$1.61b x 0.061= $0.9821b
	NSW Treasury, 2006-07 Budget Summary, pg5
	‘The 2006-07 capital expenditure program for the electricity policy area is estimated at $2.3 billion.  Over 70 per cent of this program  will be undertaken by the electricity distribution businesses.  The main focus is on meeting growth in demand across the State and continuing to ensure network reliability and security.’ 


Table 4.1:  Indirect Subsidies via NSW Government funding to renewable energy production/delivery and consumption (continued)
	
	Subsidy Title
	Period 
	Amount 
	Source
	Contextual Information

	6
	Funding to the production and delivery electricity, continued
	2007-2010
	$5.69b x 0.06= $341.4m
	Deptartment of Energy Utilities & Sustainability (2006), Chapter 6: Environment for Living, priority E2, http://www.nsw.gov.au/stateplan
	'New Reliability Standards for electricity distributors were introduced in 2005. This will see $9.1 billion invested in the NSW network over the next five years. Key actions under the new standards are:Identifying and fixing the worst performing 'feeders' (local distribution lines) each year; new design criteria to improve reliability from capital works; rolling out Guaranteed Customer Service Standards which entitle customers to compensation for poor reliability.' This amount is calculated by subtracting figures in row 4 and 5 under the assumption that they are included in the total $9.1 billion mentioned as being invested from 2005 onwards

	7
	Subsidies to consumption of electricity through energy concessions
	2003-04
	$112m x 0.04= $4.48m
	
	‘The New South Wales Government has also introduced a single pensioner energy rebate.  This rebate is paid via electricity bills, but also accounts for gas. The rebate is set at $112 per annum.’

	
	
	2004-05
	$88.2m x 0.04= $3.53m
	NSW Treasury, 2004-05 Budget Estimates, Section 6, p 4.
	$79.8 million for pensioner energy and electricity life support rebates;
$8.4 million for the Energy Accounts Payment Assistance program 

	8
	
	2005-06
	$90.2m x 0.06= $5.41m
	
	$81.5m: pensioner energy and electricity life support rebates + $8.7m: Energy Accounts Payment Assistance Program were part of a total $168.6m in grants and subsidies provided by the DEUS in 2005-06

	9
	
	2006-07
	$91.6m x 0.06= $5.49m
	NSW Treasury (2006) cited in Riedy (2007:18) 
	Concessions mentioned include: the 'Life Support Rebate Scheme' (2.7m),the 'Pensioner Energy Rebate Scheme' (79m), 'Energy Accounts Payment Assistance' (9m), and 'Administration Payments' (0.9m) 

	
	Sub Total:                                       $363.84m


4.2: NSW Government Subsidies to Renewable Energy Projects and Programs
The following projects and programs were thought to represent a direct subsidy from the NSW Government to the renewable energy industry sector within NSW. It is recognized that the NSW government may have funded more renewable projects and programs than are listed in the table below, but that these were all that could be found when the topic area was searched.

Table 4.2: NSW Government Subsidies to Renewable Energy Projects and Programs

	
	Subsidy Title
	Period
	Amount
	Source
	Contextual Information

	1
	Renewable Energy Development Fund
	2007
	$40m
	Department of Environment and Climate Change (2007) 'Grants and Funding', http://www.epa.nsw.gov.au/grants/cag.htm
	On 30 June 2007 the Climate Action Grants program was incorporated into the new wider reaching grants program called the Climate Change Fund, The new program will total $310 million over five years and will include rebates, education and grants. 

	2
	Energy Savings Fund
	2007
	$200m
	(Department of Energy Utilities and Sustainability 2006)
	A $200 million fund to support demand management and local renewable projects 

	3
	Renewable Energy Projects
	2004
	$877, 188
	NSW Office for Science and Medical research (2007) The State of Research: NSW Science Directory, Dept. of Energy, Utilities & Sustainability
	Funding for five new projects was announced in 2004, aimed at developing high temperature solar thermal renewable energy applications

	
	Running Total:                    $240 877 188m


Coal Subsidies found in NSW, Australia from 1998 to 2007
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